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MERCATOR GOLD plc 
(“Mercator Gold”, “Mercator” or “the Company”) 

 
         

AIM: MCR 
US OTC: MTGDY 

 
 

 
PRELIMINARY ANNOUNCEMENT OF THE FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 30 SEPTEMBER 2009 & DATE OF AGM 
 

 
London - 12 March 2010: Mercator Gold plc announces its preliminary results for the year 
ended 30 September 2009. The Company’s AGM will be held on Wednesday 28 April 2010 at 
The East India Club, 16 St James’s Square, London SW1Y 4LH at 10:30am and the annual report 
and accounts will be sent to shareholders by 31 March 2010. 
 
 
 
CHAIRMAN’S LETTER  
 
I am pleased to address Mercator’s shareholders with regard to our progress in rebuilding the 
Company following the traumatic events of 2008. 
 
As shareholders will be aware, during 2008 Mercator was forced to close down its Meekatharra 
gold mining operation due to spiralling costs and the failure of the Surprise pit wall. Over the 
last fourteen months, the Company has worked hard assisting the administrators of its 
Australian subsidiary and a new investing group to recapitalise the Meekatharra project. 
Progress toward this objective has been made and announced to shareholders. 
 
Joining the Company as Executive Chairman in July 2008 and working closely with the existing 
Board we have entered into a series of value generative transactions from which Mercator has 
already derived considerable benefit. 
 
Your Board has broad experience in many aspects of the mining and exploration industries in 
many different commodities and it is our intention to utilise all our experience in moving 
Mercator forward. In addition to mining and exploration, we have used our experience in 
manufacturing to find compatible cash flow opportunities. 
 
Mercator was able to purchase a 70% interest in ACS Asia, a profitable Thai manufacturing 
business, in October 2008, and as a result continues to earn management fees and to share in 
the profits of the business, thus stabilising the finances of the Company during an uncertain 
period for the world’s economy. 
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We will continue to use our experience to find other situations of value and in the course of the 
period under review have acquired interests in two exciting mineral development projects, one 
in Papua Province, Indonesia and another in New Mexico, USA. The first of these was the 
acquisition of an interest in an extraordinary alluvial deposit in Papua that is known to have 
produced more than 100,000 ounces of gold at very high grades. The second was the 
acquisition of an exclusive option over the Copper Flat project in New Mexico, at a time when 
copper prices were much lower than those which currently prevail. We see Copper Flat as an 
attractive option on the copper price through a technically straightforward open pit mining 
project. The deposit contains over US$2 billion worth of metal at today’s prices and we believe 
that Mercator will be able to add considerable value to the project with some innovative 
development.  
 
Of importance to the immediate growth of Mercator is the ability to realise value and I am 
pleased to report that during the course of 2009 we were able to sell part of our interest in 
Silver Swan Group Limited at a substantial profit. We retain four million performance shares in 
that company and will therefore continue to have a stake in its success. 
 
We expect to enter the second quarter of 2010 with metal prices at levels that will allow mining 
companies to fund projects and to make profits and we see the future of Mercator as one of 
adding value to promising mineral projects and of putting the Company in a position to realise 
that value. 
 
Turning to the financial results of the Group, I am pleased to report that ACS Asia was 
responsible for contributing £244,000 of income and book profits to the Group Income 
Statement during its first year of operations under Mercator’s control. ACS Asia recorded £4 
million of turnover with a gross profit of £1.2 million, equating to a robust 30% gross profit 
margin. This is an impressive achievement in light of the difficult operating conditions, and we 
anticipate that the business will make an even more substantial contribution next year.  
 
An upward revaluation of the Company’s holding in Silver Swan by £1,452,816 combined with 
the contribution made by ACS Asia and other adjustments enabled the Group to record a net 
deficit for the 15 months to 30 September 2009 of £2,618,112. 
 
Overall, Mercator’s balance sheet has been significantly strengthened as a result of the 
acquisition of a cash generative business in the guise of ACS Asia and as a result of the partial 
divestment of the Company’s interest in Silver Swan. 
 
Mercator has now re-established itself with a range of assets beyond those that were envisaged 
at the time of the Company’s AIM flotation in October 2004.  
 
In moving forward to a new future it is proposed by the board that the Company be renamed 
Electrum Minerals plc and a special resolution to this effect will be put to shareholders at the 
AGM. 
 
 
 
Michael Silver 
Chairman 
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MANAGING DIRECTOR’S REPORT 
 
 
ACS ASIA (1996) COMPANY LTD – A Profitable Thai Manufacturing Business 
 
In October 2008 Mercator acquired a 70% interest in ACS Asia (1996) Company Ltd (“ACS 
Asia”), a profitable Thai manufacturing business, from the US diversified industrial group Tyco 
International. Mercator acquired its interest through Gold Crest Holdings Ltd, a company 
registered in Hong Kong and which owns an effective 100% interest in ACS Asia, which is 
incorporated in Thailand.  
 
ACS Asia’s core product lines are Unistrut metal products, which are ubiquitous in the global 
construction sector. The business employs approximately 130 people and owns a modern 
manufacturing facility in Rayong, Thailand. ACS Asia has exclusive rights to sell Unistrut products 
in a number of Asian countries.  
 
As at 30 September 2009, ACS Asia’s production facility was operating at approximately 80% 
capacity with an order book sufficient for three months. The outlook for 2010 is considered 
promising. 
 
Mercator paid an initial US$750,000 for ACS Asia, of a total consideration of US$2 million. At 
the end of the period, approximately US$1.25 million had been paid and post-period a further 
US$650,000 has been paid. 
 
Mercator’s investment in ACS Asia is already delivering a healthy return and we expect the 
business to grow considerably in the medium term, particularly as the Asia-Pacific region has 
weathered the global recession well.   
 
 
COPPER FLAT PROJECT – A Former Producing Mine in a Secure Jurisdiction  
 
On 12 August 2009, after two months of due diligence, Mercator acquired an exclusive option 
over a 100% interest in the Copper Flat copper-molybdenum-gold-silver project in New Mexico, 
USA.  Copper Flat is a former producing mine which is considered by management to be an 
advanced stage asset that could be returned to production within a relatively short timeframe.  
 
 
Historic Reserve & Infrastructure  
 
Key infrastructure from previous mining operations remains in place at Copper Flat. A pre-strip 
of the ore body has been completed, which along with the infrastructure established, represents 
a substantial proportion of the capital investment that would be required to bring the project 
into production.   
 
Extensive feasibility studies on the restart of production at Copper Flat were carried out during 
the 1980s by highly reputable technical consultants. The most recent Pincock, Allen & Holt study 
envisaged the mining of 5.8 million short tons of ore and two million short tons of waste 
annually for 11.6 years. In order to restart production, a suitable processing plant would need to 
be constructed and commissioned. 
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The Copper Flat deposit has historical reserves of 45.5 million metric tons grading 0.45% Cu, 
0.015% Mo, 0.15g/t Au and 2.25g/t Ag (cut-off grade 0.23% Cu), equivalent to 50.2 million 
short tons @ 0.45% Cu, 0.015% Mo, 0.14g/t Au and 2.04g/t Ag (cut-off grade 0.23% Cu).  
 
The deposit appears to have excellent continuity and consistency of grade, with a low estimated 
stripping ratio of approximately 0.9:1, based on previous mining plans. A total of 181 reverse 
circulation and core drill holes have previously been completed (equating to approximately 
39,000m) along with approximately 300m of underground drifting.  
 
Detailed metallurgical test work has been completed and has consistently shown a recovery of 
92% copper and the production of highly marketable concentrates with an average copper 
grade of 28%. These results were confirmed during actual production in 1982.  
 
 
Preliminary Economic Review of the Restart of Production at Copper Flat 
 
On the basis of current historic reserves and assuming prices of US$2/lb copper, US$10/lb 
molybdenum, US$900/ounce gold and US$13/ounce silver, the Copper Flat project has an NPV 
of US$117 million and an IRR of 24%.  
 
Assuming prices of US$3/lb copper, US$10/lb molybdenum, US$900/ounce gold and 
US$13/ounce silver, the Copper Flat project has an NPV of US$348 million and an IRR of 45%.  
 
These figures are based on an owner mining scenario, initial capital costs of US$115 million and 
a discount rate of 8%. The current price of copper is in excess of US$3/lb. 
 
During the course of Mercator’s due diligence, it became apparent that the Copper Flat project, 
despite being extremely profitable at today’s copper prices, would become marginal should 
copper prices fall to approximately 50% of those currently prevailing (assuming an 11 year mine 
life at historic reserve grade and cut-off).  
 
However with a modest increase in reserves the project would be very profitable at US$2/lb 
copper and still robust at US$1.50/lb copper. 
   
 
Steps to Add Value to the Copper Flat Project 
 
On the basis of the preliminary economic review outlined above, Mercator is seeking to add 
value to Copper Flat through the expansion of the project’s reserves/resources by means of 
further drilling and through the acquisition of various government permits required for a restart 
of production. It is expected that the permitting process will take 20-36 months to complete, 
and the terms of Mercator’s option over the project are structured to reflect this timeframe. The 
documentation necessary to complete the permitting process is planned to be ready to submit 
to the relevant authorities in New Mexico by the end of 2010 or early in the first quarter of 
2011. 
 
The results of an initial drilling programme that commenced at Copper Flat in January 2010 and 
concluded in February have so far been positive, with assay results received including an 
intersection of 429ft (131m) at an average grade of 0.73% copper. Further assays are pending. 
The drilling programme was designed to provide data for a Canadian NI 43-101 compliant 
update of the historic Copper Flat reserves/resources and to provide geotechnical and 
geochemical information for the planning and permitting of future operations. 
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The programme was also intended to provide information regarding the possible extension of 
historic reserves/resources at Copper Flat below and adjacent to the historic planned open pit. 
The majority of Copper Flat’s historic reserves/resources are hosted by an extensive breccia pipe 
and surrounding host rock of porphyritic quartz monzonite. Encouragingly, the programme has 
confirmed extensions of the breccia pipe and mineralisation adjacent to and below the historic 
planned pit.  
 
During 2010, Mercator will consider all relevant options for the financing of the project.   
 
 
Terms of Mercator’s Option  
 
Mercator acquired its option over the Copper Flat project for consideration of US$150,000. In 
order to exercise this option, Mercator may make payments to the vendors as follows: US$1 
million by end March 2010 (US$150,000 already paid); US$1.85 million by 14 August 2010; and 
US$7 million by 14 February 2011. All these payments are discretionary, and Mercator can elect 
not to proceed with the exercise of the option at any stage. The final payment may be deferred 
until 16 May 2011 for an additional payment of US$150,000. The vendors would retain a net 
smelter return (NSR) of 3.25%. 
 
 
PANIAI GOLD LTD – Considerable Upside Potential  
 
Between September and December 2008 Mercator invested £175,000 in the Area 81 gold 
project in Papua Province, Indonesia, by way of a loan to GOC Holdings Ltd (“GOC”), a Hong 
Kong registered company. This loan enabled GOC to earn a 50% interest in the Area 81 project. 
 
During the course of the period, Mercator’s loan was converted into a holding of fifty million 
shares in an Australian company named Paniai Gold Ltd (“Paniai”), which was formed to hold 
the interest of GOC in the Area 81 project. Paniai has since invested a further A$700,000 in the 
project, having raised pre-IPO funding ahead of an IPO planned for 2010. 
 
 
Mining & Exploration Potential 
 
Paniai is the holder of a 50% interest in a joint venture over the Area 81 project with a local 
company. The joint venture has one granted 40 hectare mining permit and applications pending 
for another 490 hectares of mining permits and 170,000 hectares of exploration permits.   
 
The joint venture initially intends to mine sizable bodies of gold bearing gravels located within its 
granted mining permit, and will additionally undertake exploration for new gold and copper-
gold deposits within the wider project area, which is less than 100 kilometres from the immense 
Grasberg copper-gold mine operated by Freeport McMoRan Copper & Gold Inc. Paniai plans to 
implement hydraulic mining methods and recover gold by means of sluice boxes.  
 
The joint venture has already established solid support from the authorities within the Regency 
of Paniai, the administrative district in central Papua Province in which the Area 81 project is 
located, as well as from the local population.  
 
Whilst the Area 81 project presents some logistical challenges, the large amount of gold (more 
than 100,000 ounces) that has been extracted by Paniai’s Indonesian partner over the past four 
years using extremely unsophisticated mining methods indicates exceptional potential for both 
the application of more sophisticated mining techniques and for the systematic exploration of 
the wider area with a view to the discovery of new deposits.  
 
 



6 
 
 

 
Mercator’s Role in the Development of Paniai 
 
In order to ensure that the Area 81 project has the best possible chance of success, Mercator 
introduced Paniai to Trevor Neale, a noted specialist in gold mining operations in Papua New 
Guinea who has now been appointed Operations Manager of the Area 81 project. Mercator 
also introduced Paniai to BGF Capital Ltd, a new broking house focused on the exploration and 
mining industry in Australia. BGF has raised approximately A$500,000 in pre-IPO funding for 
Paniai and has agreed to underwrite Paniai’s listing on the National Stock Exchange (“NSX”) in 
Newcastle, Australia, for approximately A$1.8 million. On listing, Mercator expects to hold 16% 
of Paniai Gold’s issued share capital (equating to an 8% indirect project interest).   
 
 
SILVER SWAN GROUP LIMITED – A Rapidly Maturing Asset 
 
On the last day of the period, Mercator announced the sale of nine million of its ten million 
ordinary shares in Silver Swan Group Limited (“Silver Swan”), an exploration company listed on 
the Australian Stock Exchange and focused on gold and base metal projects in Australia, the 
most significant of which were sold to it by Mercator in April 2008. Post period, further 
disposals of ordinary shares in Silver Swan have taken place and the Company now holds an 
insubstantial number. First proceeds from the disposals were not received until after the end of 
the period, and thus will be reflected in future financial statements.  
 
The Company has retained four million performance shares in Silver Swan, which convert to 
ordinary shares subject to certain conditions, the most notable of which is the definition by Silver 
Swan of Indicated Resources of a minimum of 350,000 ounces of gold or gold equivalent on the 
tenements sold to it by Mercator.  
 
The disposal by the Company of the majority of its ordinary shares in Silver Swan has realised 
cash proceeds of in excess of A$3 million whilst still leaving the Company with its performance 
shares, which constitute a substantial interest in the future of Silver Swan. 
 
 
Silver Swan as an Example of Mercator’s Ability to Add Value 
 
Silver Swan represents a prime example of the process by which Mercator is able to add value to 
a project and then realise this value at an appropriate time.  
 
The Company staked the original claim over the Austin prospect near Meekatharra in Western 
Australia, where Silver Swan has made a significant Cu-Zn-Au-Ag discovery of the volcanogenic 
massive sulphide (VMS) type. Mercator was also instrumental in the appointment of key 
management to Silver Swan when the Company sold the package of claims that included the 
Austin prospect to Silver Swan in April 2008 
 
 
 
MEEKATHARRA GOLD PROJECT – Recovery of Significant Value Expected in 2010 
 
In October 2008, instability in the wall of the Surprise pit at the Meekatharra gold project, then 
operated by Mercator, forced the cessation of mining activities at Meekatharra. This precipitated 
substantive losses associated with the Company’s forward sales of gold during a period of 
extreme volatility in the gold price.  
 
As a result, administrators of the Company’s Australian operating subsidiary Mercator Gold 
Australia Pty Ltd (“MGA”) were appointed on 9 October 2008 and were appointed Deed 
Administrators under a Deed of Company Arrangement (“DOCA”) on 4 December 2008. MGA 
remains under a DOCA pending the completion of a refinancing of the Meekatharra project.  
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During the course of the period, Mercator’s directors, staff and consultants cooperated closely 
with the administrators of MGA to arrive at a development plan for the Meekatharra project 
that would enable its refinancing. This plan was used in an extensive marketing campaign by the 
administrators and has largely been accepted by the successful bidder for the project, 
Meekatharra Gold Corporation. 
 
 
Meekatharra Gold Corporation   
 
The offer from Meekatharra Gold Corporation, which has been accepted by the administrators 
on behalf of all creditors, of which Mercator is the largest, is subject to confidentiality at this 
time. However it can be stated that the creditors of MGA will have a 25% interest in 
Meekatharra Gold Corporation prior to the anticipated listing of Meekatharra Gold Corporation 
on the Toronto Stock Exchange. To assist with this transaction, Mercator has invested, by way of 
a loan convertible into shares, C$200,000 in Meekatharra Gold Corporation.   
 
Furthermore, Mercator has agreed to contribute A$1.5 million in the form of a two year 
convertible instrument in the Company to a trust established to hold the creditors’ interest in 
Meekatharra Gold Corporation. In return, Mercator will be entitled to 50% of this interest, from 
which the Company, in due course, expects to realise material value. Mercator has waived any 
further distribution from the trust.   
 
Mercator expects the acquisition of the Meekatharra gold project to be completed by 
Meekatharra Gold Corporation during the course of 2010. Once this has occurred, Mercator will 
assume full control of MGA and with it large operating and capital tax losses, which are of 
significant value and which may be utilised for the benefit of MGA’s only shareholder, Mercator 
Gold plc. 
 
 
URANIO AG – Due Diligence on Promising Uranium Tenements in Argentina 
 
In November 2009, after the end of the period, Mercator acquired three million shares in Uranio 
AG, a Swiss uranium exploration and development company listed on the Frankfurt, Berlin and 
Stuttgart Stock Exchanges, for consideration of 20 million new ordinary shares in the Company. 
  
Uranio has extensive and highly prospective uranium tenement holdings in the Central African 
Republic (CAR) and in Argentina, including tenements in the CAR that are contiguous with 
ground held by AREVA, the French nuclear power company. 
 
In March 2010, Mercator commenced due diligence over Uranio’s promising tenement package 
in Argentina, and under a binding heads of agreement has the right to earn up to a 70% 
interest in the tenement package by spending US$5.5 million on exploration, development and 
associated activities over four years.  
 
 
The tenement package in Argentina totals more than 80,000 hectares of granted tenements 
plus 50,000 hectares of applications, and includes a tenement known as Color 15 that is located 
approximately 20km from the historic Los Mogotes Colorados mine, an unconformity-related 
roll-front uranium deposit. The Color 15 tenement is believed to be highly prospective for the 
discovery of similar deposits, which worldwide include those found in Canada’s Athabasca 
Basin. 
 
 



8 
 
 

OUTLOOK 
 
Mercator has now successfully reinvented itself as a mineral development company with a range 
of carefully selected projects and interests, all of which have the capacity to deliver substantial 
returns, and some of which have already begun to do so. Drawing on the expertise and 
experience of its directors, staff and advisers, the Company will continue to develop its portfolio 
of assets, as well as acting to take advantage of new opportunities where appropriate. 
 
 
Patrick Harford 
Managing Director 
 
 
 
For further information please contact 
 
Mercator Gold plc  
Michael Silver, Chairman  +44 (0) 20 7929 1010 
Patrick Harford, Managing Director  +1 646 239 9087 
 
Email: info@mercatorgold.com   
Website:  www.mercatorgold.com  
 
 
Bankside Consultants Ltd  +44 (0) 20 7367 8888 
Simon Rothschild      
Oliver Winters 
 
 
Cenkos Securities plc 
Beth McKiernan  +44 (0) 20 7397 8900 
 
 
Old Park Lane Capital PLC 
Forbes Cutler, Director of Corporate Broking  +44 (0) 20 7518 2603 
 
 
Barry Kaplan Associates  +1 732 747 0702 
Larry Kaplan 
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Consolidated Income Statement  15 months to 

30 September 2009 
Year to

30 June 2008
For the 15 months ended 30 September 2009    
  2009 2008
  £ £
  
Revenue  4,064,306 -
Cost of sales  (2,838,017) -
Gross profit  1,226,289 -
Administrative expenses  (2,733,069) (1,656,015)
Negative goodwill earned on acquisition  22,452 -
Profit on disposal of investment  65,194 -
Other income  67,349 -
Gain on exchange rates  15,066 -
Impairment of investment in and loans to 
subsidiary  (2,205,883) (30,044,000)

Operating (loss)  (3,542,602) (31,700,015)
  
Financial expense  (541,878) (220,224)
Financial income  16,140 22,504
Finance costs - net  (525,738) (197,720)
  
Share of loss of associate  (371,630) (45,860)
Loss before taxation  (4,439,970) (31,943,595)
Taxation  - 60,116
Net loss for the period  (4,439,970) (31,883,479)
Minority interest   (12,555) -
Loss for the period attributable to equity 
shareholders of the Company (4,452,525) (31,883,479)

Loss per share (basic and diluted)   (5.51)p (50.9)p
 
Consolidated statement of recognised income and expense   
For the 15 months ended 30 September 2009   
 2009 2008 
Gain on dilution of interest in associate 331,211  
Revaluation of investment 1,452,816 - 
Gain on translation taken to reserves 37,831 - 
 1,821,858 - 
Loss for the 15 months (4,439,970) (31,883,479) 
Total recognised expense for the 15 months (2,618,112) (31,883,479) 
 



10 
 
 

 
 
Balance sheet 

 Group Company 

At 30 September 2009    
 
      
  2009 2008 2009 2008 
  £ £ £ £ 
Assets      

Non-current assets      
Property, plant and 
equipment  506,954 3,686 1,363 3,686

Investments in subsidiaries  - 3,201,760 515,753 3,201,760
Investment in  associate  - 1,093,339 - 1,093,339
Other investment  266,574 - 266,574 -
Other non current assets  1,541 - - -
  775,069 4,298,785 783,690 4,298,785
Current assets   
Trade and other receivables  4,717,482 79,996 3,639,809 79,996
Cash and cash equivalents  344,105 24,902 57,144 24,902
Investment to be sold  2,417,233 - 2,417,233 -
Inventory  889,001 - - -
Taxation  9,816 - 9,816 -
Other current assets  192,198 - 8,000 -
     Current assets  8,569,835 104,898 6,132,002 104,898
     Total assets  9,344,904 4,403,683 6,915,692 4,403,683
   
   
Non-current liabilities   
Interest bearing borrowings  2,565,995 2,206,214 2,565,995 2,206,214
Current liabilities   
Trade and other payables  2,406,867 339,074 393,432 339,074
Provisions for costs  118,698 - - -
Total current liabilities  2,525,565 339,074 393,432 339,074
Total liabilities  5,091,560 2,545,288 2,959,427 2,545,288
    Net assets  4,253,344 1,858,395 3,956,265 1,858,395
Equity attributable to 
shareholders   

Share Capital  7,272,348 6,267,491 7,272,348 6,267,491
Share premium  30,909,029 27,182,233 30,909,029 27,182,233
Other reserves  787,364 722,423 785,857 722,423
Minority interest  229,023 - - 
Retained losses  (34,944,420) (32,313,752) (35,010,969) (32,313,752)
    Total equity  4,253,344 1,858,395 3,956,265 1,858,395
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Consolidated Cash Flow Statement     
For the15 months ended 30 September 2009  Group  Company 

  2009 2008 2009 2008 
  £ £ £ £ 
Operating activities      
(Loss) / profit for the 15 months before tax  (4,439,970) (31,943,595) (4,481,245) (31,943,595)
Adjustments:   
Impairment of investment in and loans to former 
subsidiary 2,205,882 30,044,000 2,205,882 30,044,000

Depreciation expense, property, plant and equipment  58,515 4,145 2,669 4,145
Loss on disposal of property, plant and equipment  457 - 457 -
Loss of associate company for the 15 months  371,630 45,860 371,630 45,860
Profit on disposal of shares in former associate  (65,194) - (65,194) -
Interest income  (16,140) (22,504) (13,959) (22,504)
Issue costs amortised – Convertible loan  74,981 29,992 74,981 29,992
Interest cost imputed on unwinding loan discount  103,852 35,502 103,852 35,502
Interest paid  360,915 154,730 328,106 154,730
Share based payments  25,729 476,620 25,729 476,620
Corporation tax  - 60,116 - 60,116
(Increase)/decrease in accounts receivable  (667,911) 18,423 (180,771) 18,423
Increase/(decrease) in accounts payable  509,439 169,021 54,359 169,021
Increase in inventories  3,882 - - -
Shares issued in lieu of expense payments 237,590 - 237,590 -
Decrease in provision for software expenses  (121,084) - - -
(Increase)/decrease in other non current assets  3,753 - - -
Foreign exchange  (8,284) - - -
Excess of acquirer’s interest in the  net value of                
acquiree’s identifiable net assets  (22,452) - - -
   

Net cash flow used in operations  (1,384,410) (927,690) (1,335,914) (927,690)

Investing activities   
Purchase of property plant and equipment  (61,540) - (804)
Proceeds from sale of equipment  1,285 1,285
Loans issued to former subsidiary  (2,450,981) (3,030,586) (2,450,981) (3,030,586)
Proceeds from sale of investment  172,352 - 172,352
Loans repaid  - 225,000 225,000
Investment in New Mexico venture  (91,575) - (91,575)
Investment in Indonesian venture  (174,999) - (174,999)
Net cash cost of acquisition of subsidiary  (326,337) - (465,752)
Interest received  16,140 22,504 13,959 22,504

Net cash used in investing activities  (2,916,940) (2,781,797) (2,997,800) (2,781,797)

Financing activities   
Proceeds from issue of share capital  4,480,574 261,750 4,480,574 261,750
Increase  in amounts due to a Director  264,106 - 
Proceeds from issue of convertible loan notes  200,000 2,366,100 200,000 2,366,100
Repayment of finance lease creditors  (12,457) - 
Interest paid on convertible loan notes  (314,409) (154,730) (314,410) (154,730)
Interest paid - other  (33,018)  (209)

Net cash from financing activities  4,584,796 2,473,120 4,365,955 2,473,120

Net change in cash and cash equivalents      283,446 (1,236,367)      32,241 (1,236,367)
Cash and cash equivalents at beginning of the 
year        24,902 1,261,269      24,902 1,261,269

Effect of change in exchange rates       35,757 - - -

Cash and cash equivalents at end of the 15 months     344,105       24,902     57,143      24,902

 



12 
 
 

 
 
 
 
 
  Notes: 

 

1 The financial information set out above does not constitute statutory accounts as defined in section 435 
of the Companies Act 2006.  The consolidated profit and loss account, consolidated statement of total 
recognised gains and losses, consolidated balance sheet,  consolidated cash flow statement have been 
extracted from the Group's 2009 statutory financial statements which have not yet been audited. 
  
Basis of preparation  
This preliminary statement was approved by the directors on 12 March 2010. The financial information 
set out above does not constitute the company's statutory financial statements for the 15 months ended 
30 September 2009 but is derived from those financial statements. The comparative figures are those of 
the financial statements for the year ended 30 June 2008. The report of the auditors is likely to be 
qualified in respect of the opening inventories of a subsidiary and thus of the loss for the year. Their 
report is expected to be unqualified with regard to the Balance Sheet of the Group and Company as at 30 
September 2009. The auditors have reviewed the statements on pages 9-13 presented and do not require 
any adjustment to them. The statutory financial statements for the 15 months ended 30 September 2009 
will be delivered to the Registrar of Companies following the Company's Annual General Meeting.  
 

 

2 The loss per share is calculated by reference to the loss for the year of £4,452,525: (2008 £31,883,479) 
and the weighted average number of Shares in issue during the year of 80,844,092 (2008:55,547,888). 
There is no dilutive effect of share options or warrants. 
 
 

 
3 No dividend is proposed in respect of the period. 

 
 4 Selected accounting policies 

 
General information and ‘going concern’ 
The Company is registered under company number 5079979 (England and Wales).  The nature of the 
Company’s business is that of a holding and management company. 
On 9 October 2008 the subsidiary Mercator Gold Pty Limited (MGA) was placed into Administration 
pending ongoing efforts to refinance its operations. This remains the case as at 30 September 2009. 
Consolidated accounts for the Group have been prepared but exclude MGA due to the Company’s 
inability to obtain the necessary accounting information from the subsidiary’s administrators. The 
administrators of the subsidiary are Ferrier Hodgson, Perth, Australia. The Company no longer considers 
this entity to be a subsidiary under IAS27 as control has passed to the Administrators. 
These financial statements reflect the Directors’ valuation of the subsidiary, after creating a 90% 
provision against the book value of the investments in the subsidiary.  Should the outcome of the 
administration prove less favourable, further significant write-downs could prove necessary and may 
adversely affect the going concern assumption.  Since reporting on the accounts for year ended 30 June 
2008 the company has diversified considerably and the directors no longer believe the survival of the 
company is dependent on the realisation of the 10% residual interest in its former subsidiary in Australia. 
While dependent on the directors’ ability to raise funds to finance the ongoing activities of the group, the 
directors believe it remains right and proper to prepare the accounts on a going concern basis. 

   
  Basis of accounting 

The financial statements have been prepared under the historical cost basis, modified with regard to 
revaluation of investments. The Company has not decided to adopt any optional IFRS accounting 
standards early. 
The financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRSs and IFRIC interpretations) as adopted by the European Union. 
 
Business combination 
During the 15 month period under review the company acquired a 70% interest in Gold Crest, a holding 
company based in Hong Kong and this company has no activity other than as the 100% holding 
company of the ultimate subsidiary, a metal products manufacturer based in Thailand. The ultimate 
subsidiary is ACS Asia (1996) Company Limited which is registered in Thailand. 
This interest was acquired on 10 November 2008 at a cost of £465,752 for cash. 
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5 Copies of the Annual Report and Accounts for the 15 months ended 30 September 2009 will be posted to 
shareholders by 28 March 2010 and will be available, free of charge, from the Company's registered 
office at Peek House, 3rd Floor, 20 Eastcheap, London, EC3M 1EB, for a period of 14 days from the 
date of their posting. The financial statements will be delivered to the Registrar of Companies following 
the conclusion of the annual general meeting.

 


